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Date: 27 March 2024

Boursa Kuwait Company

Subject:  Supplementary _ Disclosure
regarding the results of the Board of
Directors Meeting Invitation of National
Petroleum Services Company (K.S.C.P)

With reference to the above subject,
and pursuant to the provisions of
Chapter Four of Module Ten
(Disclosure and Transparency) of the
Executive Bylaws of Law No. 7 of 2010
and its amendments issued by the
Capital Markets Authority.

Attached is the supplementary
disclosure form.
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Muhaiman Ali Al-Behbehani
Vice Chairman and CEO

e LA (i Hl g 3 1Y) alana (i) uili

dale (&.p. 5 ) dd g picd! Siladsell docida gl &S il
National Petroleum Services Co. (K.S.C.P.)

P.O. Box 9801 Ahmadi 61008 Kuwait - Paid up Capital KD 10,000,000 Commercial Registration No.: 49911
An 1SO 9001, ISO 14001, ISO 50001 Certified & ISO 17025 Accredited Company éV

Tel: +965 22251000
Fax: +965 22251010
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Supplementary Disclosure Form

27/03/2024

National Petroleum Services Company
(K.S.C.P)
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Results of the Board of Directors meeting
for National Petroleum Services Company
which convened on 27/03/2024
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25/03/2024

The Board of Directors of the National
Petroleum Services Company (K.P.S.C.)
met on Wednesday, 27 March 2024, at 1:30
pm, the meeting resulted in the following:

1. The Board of Directors approved the
financial statements for the fiscal year
ending 31 December 2023.

2. The Board of Directors recommended
distributing cash dividends for the
financial year ending on 31 December
2023, at the rate of (60%) of the
nominal value per share and the rate of
(60 fils) per share, provided that the
recommendation is presented to the
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The Financial impact
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Muhaiman Ali Al-Behbehani
Vice Chairman and CEO
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Financial Results Form
Kuwaiti Company (KWD)
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profit, while revenue decreased by 6% compared to

the 4th quarter of the previous year.
1

Totzla.l Reve.er:‘ue :‘eallzed fr'om o cSLalal a0 laal &
dealing with related parties NIL ‘ (4.0 el Aol il il a1
(value, KWD) ‘

| Total Expenditures incurred from ¢ . :
g z : &AGNAM\&QQL&JM\QL«_}_\&v
‘ ?‘?jtzg'lm\lzltg)related parties 985,105 (.3 fsall) el i il N1

Financial Results Form 5 el i) Al 3 gal
Kuwaiti Company (KWD) ((2.9) Ay <l ils Hall

A



Auditor Opinion cilibald) ) 4o o)
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In the event of selecting item No. 2, 3 or 4,

the following table must be filled out, and this form is not

considered complete unless it is filled.
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RSM Albazie & Co.

INDEPENDENT AUDITOR’S REPORT

To the Shareholders of
National Petroleum Services Company K.S.C.P. and its Subsidiaries
State of Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of National Petroleum Services Company - K.S.C.P. (the “Parent
Company") and its subsidiaries (“the Group”) which comprise the consolidated statement of financial position as at
December 31, 2023, and the consolidated statements of profit or loss and other comprehensive income, changes in equity
and cash flows for the year then ended, and notes to the consolidated financial statements, including a summary of material
accounting policies information.

In our opinion, the consolidated financial statements present fairly, in all material respects, the consolidated financial position
of the Group as at December 31, 2023, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (including International Independence Standards) (IESBA Code)
together with ethical requirements that are relevant to our audit of the consolidated financial statements in the State of
Kuwait, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. Below is the key audit matter we identified and how our audit addressed the matter.

Recognition and measurement of revenue

Revenue from sale of goods is recognized at point in time when control of the goods is transferred to the customer and in
case of revenue from services, over the time when the services are rendered. Revenue for individual jobs is measured
based on the contractual terms and master agreements that are agreed with customers relating to oil field services and non-
oil field services.

Revenue is recognized as performance obligations are satisfied.
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Due to the multi-element nature of such jobs involving supply of goods, which are of specialized nature, and rendering of
services that comprise supply of manpower and equipment usage charges, there is a significant risk of misstatement in the
recognition and measurement of revenue. We considered this as a key audit matter.

Our audit procedures, among others, included assessing the appropriateness of the Group’s revenue recognition accounting
policies and compliance with those policies. Further, we performed test of details by verifying the revenue recognized to the
underlying contracts, master agreements and records supporting delivery of goods and services rendered, including
identification of performance obligations within each contract, testing of timing and selection of progress measures for
revenue recognition and cut-off procedures. We also performed substantive analytical review which included a detailed
comparison of revenue and gross profit margin with the previous year and budgets as well as product wise detailed analysis.

The accounting policy and the related disclosures for revenue recognition are set out in Notes (2 -r,2 -z & 19) in the
accompanying consolidated financial statements.

Other Information included in the Group’s annual report for the year ended December 31, 2023

Management is responsible for the other information. Other information consists of the information included in the Group’s
2023 Annual Report, other than the consolidated financial statements and our auditor’s report thereon. We have obtained
the Parent Company’s Board of Directors report for the year ended 2023, but we have not obtained the annual report, and
we expect to obtain these reports after the date of our auditor's report. In connection with our audit of the consolidated
financial statements, our responsibility is to read the other information and, in doing so, we consider whether the other
information is materially inconsistent with the consolidated financial statements, or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard. Our
opinion on the consolidated financial statements does not cover the other information and we do not express any form of
assurance opinion thereon.

Other Matter
The consolidated financial statements for the year ended December 31, 2022, have been audited by another auditor who
expressed an unqualified opinion on March 16, 2023.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with IFRSs, and for such internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Parent Company or to cease operations, or has no realistic
alternative but to do so. Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal
control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Group’s management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the companies or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the Group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current year and are therefore the key audit matters.
We disclose these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.
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Report on Other Legal and Requlatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the consolidated financial
statements, together with the contents of the report of the Parent Company’s Board of Directors relating to these
consolidated financial statements are in accordance therewith. We further report that, we obtained all the information and
explanations that we required for the purpose of our audit and that the consolidated financial statements incorporate all
information that is required by the Companies Law No. 1 of 2016 and its Executive Regulations, as amended, and by the
Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, that an inventory was duly
carried out, and that, to the best of our knowledge and belief, no violations of the Companies Law No. 1 of 2016 and its
Executive Regulations, as amended, or of the Parent Company’s Memorandum of Incorporation and Articles of association,
as amended, have occurred during the year ended December 31, 2023, that might have had a material effect on the
business or consolidated financial position of the Parent Company.

Furthermore, we have not become aware of any material violations of the provisions of Law 7 of 2010 relating to the Capital
Markets Authority and its related regulations, as amended, during the year ended December 31, 2023, that might have had
a material effect on the Parent Company’s financial position or results of its operations.

_ S

Nayef M. Al Bazie
State of Kuwait License No. 91-A
March 27, 2024 RSM Albazie & Co.



NATIONAL PETROLEUM SERVICES COMPANY K.S.C.P. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS OF DECEMBER 31, 2023
(All amounts are in Kuwaiti Dinar)

ASSETS

Non-current assets:

Property, plant and equipment

Investment in associates

Investment in joint venture

Financial assets at fair value through other comprehensive income
Due from a related party

Right-of-use assets

Total non-current assets

Current assets:

Inventories

Trade receivables and contract assets
Prepayments and other debit balances

Financial assets at fair value through profit or loss
Due from a related party

Term deposits

Bank balances and cash

Total current assets

Total assets

EQUITY AND LIABILITIES

Equity:

Share capital

Share premium

Treasury shares

Treasury shares reserve

Statutory reserve

Voluntary reserve

Foreign currency translation reserve
Retained earnings

Equity attributable to shareholders of the Parent Company
Non-controlling interests

Total equity

Non-current liabilities:

Provision for employees’ end of service benefits
Lease liabilities

Total non-current liabilities

Current liabilities:

Account payables and accrued expenses
Lease liabilities

Total current liabilities

Total liabilities

Total equity and liabilities

The acco ying notes from (1) to (30) form an integral part

Sheikh Sabah*fMohammad Abdulaziz Al Sabah
Chairman

Notes 2023 2022
3 13,958,715 12,322,241
4 16,615,128 -
5 1,601,491
6 1,172,720
10 17,579 -
277,018 366,769
33,642,651 12,689,010
7 4,531,445 5,479,455
8 12,655,113 13,366,220
9 2,248,937 2,822,896
613,823 613,041
10 260,572 -
11 14,069,746 16,000,000
12 2,660,961 2,180,992
37,040,597 40,462,604
70,683,248 53,151,614
13 10,000,000 10,000,000
3,310,705 3,310,705
14 (6,002,371) (654,461)
33,825 33,825
15 5,858,895 5,858,895
16 5,858,895 5,858,895
(15,259) (15,695)
22,639,857 17,871,126
41,684,547 42,263,290
14,281,592 10
55,966,139 42,263,300
17 2,779,532 3,452,533
53,867 164,422
2,833,399 3,616,955
18 11,650,349 7,057,298
233,361 214,061
11,883,710 7,271,359
14,717,109 10,888,314
70,683,248 53,151,614

O
N Me-MUkaiman A Mbehbehan
Vice Chairmap &
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NATIONAL PETROLEUM SERVICES COMPANY K.S.C.P. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2023
(All amounts are in Kuwaiti Dinar)

Sales and services revenue
Cost of sales and services rendered
Gross profit

Interest income

Net investment income (loss)

Other income

Provision for expected credit loss no longer required
(charged)

General and administrative expenses

Profit for the year before tax and Board of Directors’
remuneration

Contribution to Kuwait Foundation for the Advancement of
Sciences (KFAS)

National Labor Support Tax (NLST)

Zakat

Board of Directors’ remuneration

Profit for the year

Attributable to:
The Parent Company’s Shareholders
Non-controlling interests

Other comprehensive income (loss) for the year:

ltem that may be reclassified subsequently to the
consolidated statement profit or loss:

Foreign currency translation adjustments

Total other comprehensive income (loss) for the year
Total comprehensive income for the year

Attributable to:
The Parent Company’s shareholders
Non-controlling interests

Basic and diluted earnings per share attributable to the
Parent Company’s Shareholders (Fils)

Notes 2023 2022

19 39,522,799 37,184,789
(28,650,618) (27,854,616)

10,872,181 9,330,173

870,811 290,958
20 60,881 (442,647)
236,379 415,115
8-b 75,656 (214,123)
21 (2,992,530) (2,092,332)
9,123,378 7,287,144
22 (91,234) (72,871)
2-u (214,130) (200,514)
2-v (85,652) (80,369)
(136,851) (109,289)

8,595,511 6,824,101

8,595,516 6,824,105
(6] (4)

8,595,511 6,824,101

436 (7,623)

436 (7,623)

8,595,947 6,816,478

8,595,952 6,816,482

(5) (4)

8,595,947 6,816,478

23 88.66 70.35

The accompanying notes from (1) to (30) form an integral part of consolidated financial statements.




