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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF NATIONAL PETROLEUM SERVICES COMPANY K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of National
Petroleum Services Company K.S.C.P. (the “Parent Company”) and its subsidiaries (collectively the “Group”™) as at
31 March 2017, the related interim condensed consolidated statement of income, interim condensed consolidated
statement of comprehensive income, interim condensed consolidated statement of changes in equity and the interim
condensed consolidated statement of cash flows for the three months period then ended. The management of the
Parent Company is responsible for the preparation and presentation of this interim condensed consolidated financial
information in accordance with International Accounting Standard 34, Inferim Financial Reporting (“IAS 34™), Our
responsibility is to express a conclusion on this interim condensed consolidated financial information based on our
review,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim condensed
consolidated financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards on Auditing, and consequently, does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with IAS 34.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with the
books of account of the Parent Company. We further report that, to the best of our knowledge and belief, we have
not become aware of any violations of the Companies Law No. 1 of 2016, and its executive regulations, or of the
Parent Company’s Memorandum of Incorporation and Articles of Association during the three months period ended
31 March 2017 that might have had a material effect on the business of the Parent Company or on its financial
position,

_‘p“—&_&-‘j
e —

WALEED A. AL OSAIMI QAIS M. AL NISF
LICENCE NO. 68 A LICENCE NO. 38 A
EY BDO AL NISF & PARTNERS

AL AIBAN, AL OSAIMI & PARTNERS

19 April 2017
Kuwait
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National Petroleum Services Company K.S.C.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED)
As at 31 March 2017
(Audited)
31 March 31 December 31 March
2017 2016 2016
Notes KD KD KD
ASSETS
Non-current assets
Property, plant and equipment 8,827,101 8,367,545 8,830,391
Intangible assets 7,649 16,524 54,753
Financial assets available for sale 3 50,124 49,766 40,407
8,884,874 8,433,835 8,925,551

Current assets
Inventories 2,857,267 2,706,938 3,172,558
Trade receivable 9,783,574 8,070,180 6,625,625
Prepayments and other receivables 1,413,956 893,662 775,699
Financial assets at fair value through profit or loss 2,389,005 2,396,954 125,945
Term deposits 4 4,000,000 4,000,000 4,000,000
Bank balances and cash 7,039,985 5,891,933 3,874,865

27,483,787 23,959,667 18,574,692
TOTAL ASSETS 36,368,661 32,393,502 27,500,243
EQUITY AND LIABILITIES
Equity
Share capital 5,760,951 5,760,951 5,760,951
Share premium 3,310,705 3,310,705 3,310,705
Treasury shares 5 (585,062) (585,002) (585,062)
Treasury shares reserve 5 33,825 33,825 33,825
Statutory reserve 3,541,472 3,541,472 2,723,364
Voluntary reserve 3,541,472 3,541,472 2,723,364
Foreign currency translation reserve 5,643 5,643 5,643
Cumulative changes in fair value 21,606 21,212 L1757
Retained earnings 11,432,024 9,124,176 7,829,849
Equity attributable to equity holders of the
Parent Company 27,062,636 24,754,394 21,814,414
Non-controlling interests 40,336 39,162 36,115
Total equity 27,102,972 24,793,556 21,850,529
Liabilities
Non-current liability
Employees’ end of service benefits 1,529,987 1,591,972 1,527,170
Current liability
Accounts payable and accruals 6 7,735,702 6,007,974 4,122,544
Total liabilities 9,265,689 7,599,946 5,649,714
TOTAL EQUITY AND.ETABILITIES 36,368,661 32,393,502 27,500,243

Omran Habib Ja “Hhyat
Chairman

The attached notes 1 to'l

3 form part of this interim condensed consolidated financial information.
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National Petroleum Services Company K.S.C.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)
For the period ended 31 March 2017

Three months ended
31 March
2017 2016
Notes KD KD

Sales and services revenue 7,274,287 4,905,430
Cost of sales and services (4,596,107) (3,172,059)
GROSS PROFIT 2,678,180 1,733,371
Interest income 88,185 -
Other income 5,511 341
Gain on sale of property, plant and equipment 15,000 -
Net investments income 7 37,522 125,610
Administrative expenses 8 (374,585) (371,362)
PROFIT FOR THE PERIOD BEFORE CONTRIBUTION TO KFAS,

PROVISION FOR NLST, ZAKAT AND DIRECTORS’ REMUNERATION 2,449,813 1,487,960
Kuwait Foundation for the Advancement of Sciences (KFAS) (22,048) (13,392)
National Labour Support Tax (NLST) (61,245) (37,199)
Zakat (24,498) (16,083)
Directors’ remuneration (33,000) (19,500)
PROFIT FOR THE PERIOD 2,309,022 1,401,786
Attributable to :

Equity holders of the Parent Company 2,307,848 1,415,514

Non-controlling interests 1,174 (13,728)
2,309,022 1,401,786

BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE TO

THE EQUITY HOLDERS OF THE PARENTCOMPANY 9 41.26 fils 2531 fils

The attached notes 1 to 13 form part of this interim condensed consolidated financial information.
3
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National Petroleum Services Company K.S.C.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME (UNAUDITED)
For the period ended 31 March 2017
Three months ended
31 March
2017 2016
KD KD
Profit for the period 2,309,022 1,401,786
Other comprehensive income (loss)
Items that are or may be subsequently reclassified to interim condensed
consolidated statement of income:
Unrealised gain (loss) on financial assets available for sale 394 (3,407)
Other comprehensive income (loss) for the period 394 (3,407
Total comprehensive income for the period 2,309,416 1,398,379
Attributable to:
Equity holders of the Parent Company 2,308,242 1,412,107
Non-controlling interests 1,174 (13,728)
2,309,416 1,398,379

The attached notes 1 to 13 form part of this interim condensed consolidated financial information.
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National Petroleum Services Company K.S.C.P. and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(UNAUDITED)
For the period ended 31 March 2017

OPERATING ACTIVITIES
Profit for the period
Adjustments for:
Depreciation and amortisation
Gain on disposal of property, plant and equipment
Net investments income
Interest income
Provision for employees’ end of service benefits

Working capital adjustments:
Inventories
Trade receivable
Prepayments and other receivables
Accounts payable and accruals

Cash flows from operations
Employees’ end of service benefits paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Proceeds from sale of financial assets at fair value through profit or
loss

Dividend income received

Interest income received

Investment expenses paid

Net cash flows used in investing activities

NET INCREASE (DECREASE) IN BANK BALANCES AND CASH
Bank balances and cash at 1 January

BANK BALANCES AND CASH AT 31 MARCH

Notes

~ ~J

Three months ended

31 March
2017 2016
KD KD
2,300,022 1,401,786
359,671 415,692
(15,000) :
(37,522) (125,610)
(88,185) .
81,790 120,371
2,609,776 1,812,239
(150,329) (103,368)
(1,713,394) (1,083,997)
(520,294) (429,570)
1,727,728 (156,874)
1,953,487 38,430
(143,775) (9.461)
1,809,712 28,969
(810,352) (186,250)
15,000 -
- 150,000
45,507 -
88,185 -
- (9,090)
(661,660) (45,340)
1,148,052 (16,371)
5,891,933 3,891,236
7,039,985 3,874,865

The attached notes 1 to 13 form part of this interim condensed consolidated financial information.
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National Petroleum Services Company K.S.C.P.and Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
Asat 31 March 2017

1 CORPORATE INFORMATION

The Group comprises of National Petroleum Services Company K.S.C.P. (the “Parent Company”) and its
subsidiaries (collectively the “Group™). The Parent Company was established as a Kuwaiti shareholding company
on 3 January 1993 and was listed on the Kuwait Stock Exchange Market on 18 October 2003.

The registered office of the Parent Company is at Industrial Shuaiba - Plot 3 - P.O. Box 9801 Al-Ahmadi, Postal
Code 61008, State of Kuwailt.

The objectives of the Parent Company are as follows:

- Performing all support services for wells drilling, repairing and preparation for production as well as wells
maintenance related services.

- Importing and exporting chemicals necessary for the execution of the works stated above.

- Establishing industrial firms for the purpose of manufacturing and producing the equipments and materials
necessary for achieving such objectives after obtaining the approval of the competent authorities.

- Importing and owning machines, tools and materials necessary for achieving its objectives,

- Owning lands and real estate necessary for establishing its entities and equipments.

- Concluding agreements and obtaining privileges which it deems necessary for achieving its objectives.

- Possessing the needed patents, and trademarks.

- Obtaining and granting agencies in respect of the Parent Company’s business,

- Conducting studies, queries and researches relevant to the Parent Company’s objectives.

The Parent Company may practice all of the above mentioned activities inside or outside the State of Kuwait. The
Parent Company may also have an interest or participate in any way with entities practicing activities similar to
its own or which may assist it in achieving its objectives inside or outside the state of Kuwait, or may acquire
those entities or have them affiliated to it.

The interim condensed consolidated financial information for the period ended 31 March 2017 were authorised
for issue in accordance with a resolution of the Board of Directors of the Parent Company on 19 April 2017,

The Annual General Assembly for the year ended 31 December 2016 has not been held until the date of approval
of this interim condensed consolidated financial information. Accordingly, the consolidated financial statements
for the year ended 31 December 2016 have not vet been approved. The interim condensed consolidated financial
information for the three months period ended 31 March 2017 do not include any adjustments, which might have
been required, had the General Assembly not approved the consolidated financial statements for the vear ended
31 December 2016.

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

The interim condensed consolidated financial information of the Group has been prepared in compliance with
International Accounting Standard: Interim Financial Reporting (“IAS™) 34.

The accounting policies used in the preparation of the interim condensed consolidated financial information are
consistent with those used in the preparation of the annual consolidated financial statements for the year ended 31
December 2016 except for the adoption of the amendments and annual improvements to IFRSs, relevant to the
Group effective from 1 January 2017, and did not result in any material impact on the accounting policies, financial
position or performance of the Group.

The interim condensed consolidated financial information is presented in Kuwaiti Dinars (KD),

The interim condensed consolidated financial information does not include all the information and disclosures
required in the annual audited consolidated financial statements, and should be read in conjunction with the
Group's annual audited consolidated financial statements for the year ended 31 December 2016. In the opinion of
management, all adjustments consisting of normal recurring accruals considered necessary for a fair presentation
have been included.

Operating results for the three months period ended 31 March 2017 are not necessarily indicative of the results
that may be expected for the financial year ending 31 December 2017. For more details please refer to the
consolidated financial statements and its related disclosures for the year ended 31 December 2016.
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National Petroleum Services Company K.S.C.P.and Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
As at 31 March 2017

3 FINANCIAL ASSETS AVAILABLE FOR SALE

(Audited)
31 March 31 December 31 March
2017 2016 2016
KD KD KD
Fund and managed portfolios 3,223 3,223 3,223
Quoted equity securities 46,901 46,543 37,184
50,124 49.766 40,407
Movement during the period/year is as follows:
At 1 January 49.766 43,814 43,814
Changes in fair value 394 6,030 (3.407)
Impairment loss (36) (78) -
Balance at end of the period/year 50,124 49,766 40,407

4 TERM DEPOSITS

Term deposits amounting to KD 4,000,000 (31 December 2016: KD 4,000,000 and 31 March 2016: KD 4,000,000)
are denominated in Kuwaiti Dinars and are placed with local banks and earn interest at commercial rates,

Term deposits have maturity of more than 3 months and less than 12 months from the placement date.

5 TREASURY SHARES

(Audited)
31 March 31 December 31 March
2017 2016 2016
Number of treasury shares 1,680,000 1,680,000 1,680,000
Percentage of issued shares 2.92% 2.92% 2.92%
Market value (KD) 1,948,800 1,377,600 1,142,400
Cost (KD) 585,062 585,062 585,062

The balance in the treasury shares reserve of KD 33,825 (31 December 2016: KD 33,825 and 31 March 2016:
KD 33,825) is not available for distribution. Reserves and retained earnings equivalent to the cost of the treasury shares
held are not available for distribution throughout the holding period of treasury shares,

6 ACCOUNTS PAYABLE AND ACCRUALS

(Audited)
31 March 31 December 31 March

2017 2016 2016

KD KD KD
Trade payables 1,140,155 375,130 396,728
Staff accruals and other accrued expenses 5,402,947 4,581,035 2,647,228
Advance received from subcontractor 511,056 511,056 511,056
Accrued leave - - 136,913
KFAS, NLST and Zakat payable 533,544 425,753 333,119
Directors’ remuneration 148,000 115,000 97,500
7,735,702 6,007,974 4,122,544
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National Petroleum Services Company K.S.C.P.and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
As at 31 March 2017

7 NET INVESTMENTS INCOME

Dividend income

Realised gain on sale of financial assets at fair value through profit or loss

Impairment loss on financial assets available for sale
Unrealized loss on financial assets at fair value through profit or loss

Investment expenses

8 ADMINISTRATIVE EXPENSES

Staff costs

Professional fees
Depreciation and amortisation
Other expenses

9 BASIC AND DILUTED EARNINGS PER SHARE

Three months ended

31 March
2017 2016
KD KD
45,507 -
- 150,000
(36) .
(7,949) (15,300)
- (9,090)
37,522 125,610

Three months ended

31 March
2017 2016
KD KD

246,984 264,559

12,355 8,207

14,695 20,513
100,551 78,083
374,585 371,362

Basic and diluted earnings per share attributable to the equity holders of the Parent Company is calculated by dividing
the profit for the period attributable to the equity holders of the Parent Company by the weighted average number of
ordinary shares during the period, less weighted average number of treasury shares outstanding as follows:

Profit for the period attributable to the equity holders of the

Parent Company (KD)

Number of outstanding shares during the period:

Number of shares issued

Less: weighted average number of treasury shares
Weighted average number of shares outstanding during the period

Basic and diluted earnings per share

Three months ended

31 March
2017 2016
2,307,848 1,415,514

57,609,510 57,609,510
(1,680,000) (1,680,000)

55,929,510 55,929,510

41.26 fils 25.31 fils

As there are no dilutive instruments outstanding, hence basic and diluted earnings per share are identical.
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National Petroleum Services Company K.S.C.P.and Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
As at 31 March 2017

10 PROPOSED DIVIDEND AND BONUS SHARES

The Board of Directors recommended distribution of a cash dividend of 80 fils per share (31 December 2015: 60
fils per share) and bonus shares of 42,390,490 shares (approximately 73.58% on outstanding shares as at 31
December 2016) (31 December 2015: nil). The cash dividend, if approved in Annual General Assembly, shall be
payable to the shareholders registered in the records of the Parent Company as of the date of the Annual General
Assembly and the bonus shares, if approved in Annual General Assembly, shall be payable to the sharcholders
registered in the records of the Parent Company as of the date of the regulatory approval for distribution of bonus

shares,

11 CONTINGENT LIABILITIES AND COMMITMENTS

As at 31 March 2017, the Group had contingent liabilities in respect of letter of guarantees arising in the ordinary
course of the business from which it is anticipated that no material liabilities will arise, amounting to KD 6,258,313

(31 December 2016: KD 6,642,556 and 31 March 2016: KD 4,230,042).

At 31 March 2017, Group has capital commitment for purchase of property, plant and equipment amounting to
KD 4,302,651 (31 December 2016: KD 3,614,265 and 31 March 2016: KD 204,442). Commitments have maturity

of less than 12 months from the reporting date.
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National Petroleum Services Company K.S.C.P.and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
As at 31 March 2017

13 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value of financial instruments are not materially different from their carrying values. For financial assets and
financial liabilities that are liquid or having a short-term maturity (less than three month), the carrying amounts

approximate to their fair value.

The methods and valuation techniques used for the purpose of measuring fair value are unchanged compared to the

previous reporting period.

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value

hierarchy:

At 31 March 2017

Financial assets available for sale
Financial assets at fair value through profit or loss

At 31 December 2016

Assets measured at fair value
Financial assets available for sale
Financial assets at fair value through profit or loss

At 31 March 2016

Financial assets available-for-sale
Financial assets at fair value through profit or loss

Level 1 Level 3 Total
KD KD KD
46,901 3,223 50,124
23,034 2,365,971 2,389,005
69,935 2,369,194 2,439,129
Level | Level 3 Total

KD KD KD

46,543 3,223 49,766
30,360 2,366,594 2,396,954
76,903 2,369,817 2,446,720

Level 1 Level 3 Total
KD KD KD
37,184 3,223 40,407
27,060 98,885 125,945
64,244 102,108 166,352

During the period ended 31 March 2017, there were no transfers between different levels of fair value measurement.
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National Petroleum Services Company K.S.C.P.and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
As at 31 March 2017

13 FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

The movement in Level 3 fair value hierarchy during the period is given below:

31 March 2017
Loss
recorded in
inferim
condensed
consolidated At
At 1 January Net purchases statement of 31 March
2017 and sales income 2017
KD KD KD KD
Assets measured at fair value
Financial assets available for sale 3,223 - - 3,223
Financial assets at fair value through profit or loss 2,366,594 - (623) 2,365,971
2,369,817 . (623) 2,369,194
31 December 2016
Gain
recorded in
interim
condensed
consolidated At
At 1 January  Net purchases  statement of 31 December
2016 and sales income 2016
KD KD KD KD
Assets measured at fair value
Financial assets available for sale 3,223 - - 3,223
Financial assets at fair value through profit or loss 112,865 2,249,463 4,266 2,366,594
116,088 2,249,463 4,266 2,369,817
31 March 2016
Loss
recorded in
interim
condensed
consolidated At
At 1 January  Net purchases  statement of 31 March
2016 and sales income 2016
KD KD KD KD
Assets measured at fair value
Financial assets available for sale 3,223 - - 3,223
Financial assets at fair value through profit or loss 112,865 - (13,980) 08,885

116,088 - (13,980) 102,108
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